CHAPTER 1 - Savings
ASSESSMENT REVIEW GUIDE
Directions: Use your notes, workbook, and chapter handouts to answer the following questions.  These questions are very similar to the questions you will find on your chapter exam.
1.  What are the first three Baby Steps?

2.  Which is correct according to Dave Ramsey?


Money management is...
_____  80% Knowledge and 20% Behavior









or






_____ 80% Behavior and 20% Knowledge
3. What are THREE reasons why you should save money?



1. _________________
2. ___________________ 3. ________________________

4. What is a good reason to use your Emergency Fund?  _________________ What is a bad/poor reason to use your emergency fund? __________________
5.  Explain what the term "amoral" means when it comes to money.

6.  If you get a flat tire you should use money out of your ______________ fund to repair it.

7.  Interest paid on interest is called ______________________.

8.  What is a "PAC" and how does it work?

9.   It is important to save for retirement, but that is not the first thing you should save for according to Dave Ramsey.  Why?

10.  We learned about brothers Ben and Arthur to help us understand a certain principal of saving.  One of the brothers started saving early, the other started saving later.  The one who started earlier had what factor help him "out save" his brother?

11.  Dave Ramsey recommends setting up a _______________Fund and save money for an item you'd like to purchase rather than buying it on credit.  

12.  It is recommended that you save  $____________  in your Emergency Fund if you make over $20,000/year or $500 if you make less than $20,000.    This concept is Baby Step # ________. 

